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Deadline for Filing PCORI Fees
With The IRS

We are once again approaching the deadline for filing of the PCORI fees
with the IRS.  If your medical plan is insured, the fees have been included
in your premiums and will be filed on your behalf by the insurer.  If,
however, you offer an HRA that is administered by a Third Party
Administrator, the employer is responsible for filing the fees using form
720.  The information below and attached provides additional detail.  
 
HOW ARE THE PCORI FEES REPORTED AND PAID?

Issuers and plan sponsors must report and pay the research fees
annually on IRS Form 720 (Quarterly Federal Excise Tax Return). 

Form 720 and full payment of the research fees will be due by July 31 of
each year. It will generally cover plan years that end during the
preceding calendar year. Thus, the deadline for filing Form 720 will be

July 31, 2017, for plan years ending in 2016.

The IRS published Notice 2016-64, which increased PCORI fee amount
for plan years ending on or after Oct. 1, 2016, and before Oct. 1, 2017
(that is, 2016 for calendar year plans), to $2.26 multiplied by the
average number of lives covered under the plan.
 
HRAs and Health FSAs

HRAs and health FSAs are not completely excluded from the obligation
to pay PCORI fees. However, the final regulations provide two special
rules for plan sponsors that provide an HRA or health FSA. Under these
special rules:

(1)  If a plan sponsor maintains only an HRA or health FSA (and no other
applicable self-insured health plan), the plan sponsor may treat each
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participant's account as covering a single life. This means that the plan
sponsor is not required to count spouses or other dependents.

(2)  An HRA is not subject to a separate research fee if it is integrated
with another self-insured plan providing major medical coverage,
provided the HRA and the plan are established and maintained by the
same plan sponsor and have the same plan year. This rule allows the
sponsor to pay the PCORI fee only once with respect to each life covered
under the HRA and other plan. However, if an HRA is integrated with an
insured group health plan, the plan sponsor of the HRA and the issuer of
the insured plan will both be subject to the research fees, even though
the HRA and insured group health plan are maintained by the same plan
sponsor.
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